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Consolidated Balance Sheets

The Keller Manufacturing Company, Inc. and Subsidiary

Assets

Current Assets
Cash and cash equivalents $ 40,937
Accounts receivable, net $ 604,516       486,645
Inventories 471,105       433,506
Prepaid expenses and other assets 70,144 71,357

Total Current Assets 1,145,765 1,032,445

Property and Equipment,
net of accumulated depreciation 134,695 109,097

Goodwill 703,444 703,444

Total Assets $ 1,983,904 $ 1,844,986

Liabilities and Stockholders' Deficit

Current Liabilities
Checks issued in excess of cash on deposit $ 35,450         
Line of credit 270,000 $ 198,000
Accounts payable 210,061 184,798
Accrued expenses 215,502 237,675

Total Current Liabilities 731,013 620,473

Accrued Pension Liability 4,587,656 4,587,656

Total Liabilities 5,318,669 5,208,129

Minority Interest (9,945) (13,599)

Stockholders' Deficit
Common Stock 450,823 450,823
Additional paid-in capital 29,190 29,190
Retained earnings 1,870,344 1,845,620
Accumulated other comprehensive loss (5,675,177) (5,675,177)

Total Stockholders' Deficit (3,324,820) (3,349,544)

Total Liabilities and Stockholders' Deficit $ 1,983,904 $ 1,844,986

See Accountant's Compilation Report

December 31,
2006

June 30,
2007
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Consolidated Statements of Income

The Keller Manufacturing Company, Inc. and Subsidiary

Net Sales $ 1,315,418 $ 2,321,739    

Cost of Good Sold 943,058 1,737,211    

Gross Profit 372,360       584,528       

Selling, General and Administrative Expenses 273,145 596,585       

Operating Income (Loss) 99,215         (12,057)        

Other Income (Expenses), Net 45,426 40,435         

Net Income Before Minority Interest 144,641       28,378         

Minority Interest in Income of 
Consolidated Subsidiary (18,117)        (3,654)          

Net Income $ 126,524     $ 24,724        

See Accountant's Compilation Report

Six MonthsThree Months

June 30, 2007June 30, 2007
EndedEnded
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Consolidated Statement of Changes in Stockholders' Deficit

The Keller Manufacturing Company, Inc. and Subsidiary

For the Six Months Ended June 30, 2007 

Outstanding
Shares

Balances at January 1, 2007 4,920,224      $ 450,823 $ 29,190 $ 1,845,620 $ (5,675,177) $ (3,349,544)

Net Income 24,724 24,724

Balances at June 30, 2007 4,920,224      $ 450,823 $ 29,190 $ 1,870,344 $ (5,675,177) $ (3,324,820)

See Accountant's Compilation Report
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Consolidated Statement of Cash Flows

The Keller Manufacturing Company, Inc. and Subsidiary

For the Six Months Ended June 30, 2007 

Operating Activities
Net income $ 24,724
Adjustments to reconcile net income to net cash 

used in operating activities
Depreciation and amortization 21,012
Change in minority interest 3,654         
Changes in certain operating assets and liabilities

Accounts receivable (117,871)    
Inventories (37,599)      
Prepaid expenses and other assets 1,213         
Checks issued in excess of cash on deposit 35,450
Accounts payable 25,263       
Accrued expenses (22,173)

 Net Cash Used In Operating Activities (66,327)

Investing Activities
Purchase of property and equipment (46,610)

Financing Activities
Net borrowings under line of credit agreement 72,000

Net Decrease In Cash and Cash Equivalents (40,937)

Cash and Cash Equivalents Beginning of Period 40,937

Cash and Cash Equivalents End of Period $ -            

See Accountant's Compilation Report  


